Why the UK needs
an ambitious clean
growth plan now

The UK has a good track record on climate action,
showing ambition on its carbon goals at home and
helping to set strong international standards.
In the past two years we have:
- become the first major economy in the world to
announce the phase out of coal fired power
- approved the fifth carbon budget, setting
ambitious emissions reduction targets up to 2032
- ratified the Paris Agreement on climate change
These actions have not only laid the groundwork for
reducing carbon emissions at home but have also
improved the UK’s reputation abroad.
However, no significant policy plans have been
published to meet the ambition of the fifth carbon
budget since it was set in June 2016 and current
policies fall short of meeting the fourth carbon
budget.1
This lack of direction is creating uncertainty for
business and investors and reducing the

government’s ability to meet its own carbon
reduction goals. The consequences of the delay are
already becoming evident in the power, heat and
transport sectors.
But, with the right policy and funding, the UK could
become a centre for world class low carbon
infrastructure, boosting jobs and competitiveness
and developing UK expertise in the fast growing
global low carbon market.
An effective plan to achieve this must work across
government departments, integrating with other
plans currently in train, such as the industrial
strategy and the cost of energy review, to release
new investment for the renewable energy, transport
and energy efficiency sectors.
To maximise benefit from its past and future
investments, the UK must be bold and act now.
The government should close the current policy
gaps and chart a trajectory for future low carbon
policy in the UK with a clear ambitious clean
growth plan this year.

The consequences
of delay

Power
Investment in new
renewables is projected
to peak at £6.2 billion in
2017-18. Without clear
government policy from
the end of this decade,
it is estimated that
investment will drop by
95 per cent to below
£0.3 billion by 2020-21.
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Heat
There was an 89 per
cent drop in energy
saved from efficiency
schemes between 2012
and 2013 and this
number hasn’t
increased since.
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Transport
The UK’s commitment to
phase out new petrol
and diesel cars,
including hybrids, by
2040 is a strong start,
but ultra low emission
vehicles only made up
1.4 per cent of new cars
and vans sold in 2016.
New infrastructure
rollout and interim
targets are needed to
ensure we keep up with
other countries.
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Opportunity
Ensure Britain benefits
from clean power

Renewable sources are
now cheaper than fossil
fuels based on 2016
prices. But, just like gas
plants, they need
auctions to allow them
to be built.
The government should
allocate an additional
£1.7 billion between
2020 and 2025 to low
carbon auctions.
Customers can then
benefit from lower bills
and manufacturers can
invest in UK supply
chains for the long term.
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Opportunity
Build homes worth having
for the long term

Zero carbon homes cost
around 1.4 per cent
more to to build than a
standard new home,but
they have energy bills
80 per cent lower than
the UK average.7,8 And
some of the best zero
carbon homes are
cheaper to build than
the average home.9
The government should
reintroduce a zero
carbon homes standard
by 2020. And it should
set a target to improve
the energy efficiency
standards of all
existing domestic and
commercial properties
to EPC C by 2035.

Zero carbon homes have lower energy costs
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On average, a new
zero carbon home
costs £3,150 more to
build than the average
new home.11

Zero carbon home

The additional cost of building a zero carbon home would be paid oﬀ
by savings in energy bills after around six years

Opportunity
Electric vehicles can help
cut oil imports

The ban on new sales of
conventional cars and
vans by 2040 is a step in
the right direction but
more ambitious targets
are needed to bring
forward public health
and economic benefits.
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